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)URP� (YDQJHORV (� 0HODJUDNLV �HHP#HORW�JU!

7R� E SDWHUVRQ ������������#&RPSX6HUYH�&20!
6XEMHFW� (852 DQG ��FROXPQ FKDU VHWV

'DWH� 	!�2�� � � 0��!� # ���� ����� ��

'HDU 0U� 3DWHUVRQ�

'XULQJ WKH 'XEOLQ PHHWLQJ RI &(1�7&���� ZH KDG DQ H[WHQVLYH GLVFXVVLRQ RQ WKH (852

LVVXH DV ZHOO DV RQ WKH LVVXHV FORVHO\ UHODWHG WR LW� OLNH IRU H[DPSOH WKH SURSRVHG /DWLQ � SDUW
RI ,62 ����� ,W KDV EHHQ PDGH DSSDUHQW IURP WKHVH GLVFXVVLRQV� DW OHDVW WR PH� WKDW WKHUH DUH

WRR PDQ\ GLIIHUHQW �DQG GLIILFXOW� SUREOHPV WR EH WDFNOHG DQG WKDW WKHUH LV QR XQDQLPLW\
WRZDUGV D VLQJOH VROXWLRQ�

6XPPDUL]LQJ WKHVH GLVFXVVLRQV� , FRXOG LGHQWLI\ D QXPEHU RI LVVXHV�
� 7KH QHHG IRU WKH LQWURGXFWLRQ RI WKH (852 VLJQ LQ FRGH WDEOHV WKDW ZH FRXOG XVH

LPPHGLDWHO\�
� 7KH QHHG QRW WR FKDQJH DQ\WKLQJ LQ ZHOO HVWDEOLVKHG FRGH WDEOHV OLNH IRU H[DPSOH WKRVH

GHULYHG IURP ,62�,(& �����

� 7KH VWUDWHJLF QHHG WR VXSSRUW WKH LPSOHPHQWDWLRQ RI ,62�,(& ������
� 0DQ\ FRXQWULHV �H�J� )UDQFH� 5RPDQLD� )LQODQG� FDQ VDWLVI\ WKHLU QHHGV ZLWK DQ H[LVWLQJ

SDUW RI ,62�,(& ���� EXW WKH\ QHHG D VPDOO QXPEHU RI DGGLWLRQDO FKDUDFWHUV�
� 7KH PDMRU YHQGRUV DUH UHOXFWDQW WR VXSSRUW DGGLWLRQDO FRGH WDEOHV RU SDUWV RI �����

HVSHFLDOO\ ZKHQ WKHVH WDEOHV DUH VLPLODU WR H[LVWLQJ RQHV�

� ,Q DGGLWLRQ� WKH FRGH WDEOHV VXSSRUWHG E\ WKHVH YHQGRUV GR QRW FRQIRUP H[DFWO\ WR WKH
SURYLVLRQV RI ,62 ����� ,62 ����� ,62 ����� ,62 �����

7KHVH DUH VRPH RI WKH LVVXHV GLVFXVVHG� 2I FRXUVH� \RX GR QRW QHHG DQ H[KDXVWLYH H[SODQDWLRQ
RI WKHVH LVVXHV IURP PH� DV \RX DUH DOUHDG\ DZDUH RI WKH VLWXDWLRQ�

, GLVFXVVHG D SURSRVDO RI PLQH� XQRIILFLDOO\� ZLWK VHYHUDO RI WKH GHOHJDWHV SUHVHQW LQ WKH

'XEOLQ PHHWLQJ� 7KH SURSRVDO LV QRW D QHZ RQH� LQ WKH VHQVH WKDW LWV SULQFLSOHV KDYH EHHQ
GLVFXVVHG LQ WKH SDVW� ,Q VKRUW� WKH SURSRVDO LV WR UHJLVWHU ��FROXPQ JUDSKLF FKDUDFWHU VHWV DQG
WR LPPHGLDWHO\ SURFHHG ZLWK DQ DPHQGPHQW RI ,62�,(& ���� WKDW ZLOO SHUPLW XV WR GR VR�

5HPHPEHU (19 ������ WKH 6\PEROV VHW"

, NQRZ WKDW FKDQJLQJ ,62�,(& ���� LV QRW DQ HDV\ WDVN� 6LQFH ����� , DP XVLQJ H[WHQVLYHO\

WKH WHFKQLTXHV RI ,62�,(& ���� IRU FRQYHUVLRQ SXUSRVHV� 7KHUHIRUH , DP DZDUH WKDW PDQ\
SDUDJUDSKV RI WKH 6WDQGDUG VKRXOG EH FDUHIXOO\ DPHQGHG� LQ RUGHU WR DOORZ ��FROXPQ VHWV ZLWK
QRQ�FRQWURO FKDUDFWHUV WR EH GHVLJQDWHG DQG LQYRNHG LQ WKH FROXPQV �� DQG ��� WKDW LV WKH

IRUPHU &� DUHD�

, GLVFXVVHG WKLV SURSRVDO ZLWK VHYHUDO GHOHJDWHV� PRVWO\ IURP YHQGRUV �H�J� ,%0� 0LFURVRIW��
ZLWK QDWLRQDO GHOHJDWHV DQG ZLWK 0LNH .VDU� :KDW , KHDUG IURP DOO LV WKDW�
9HQGRUV GR QRW OLNH WR FRQWLQXH WR SURGXFH PRUH DQG PRUH ��ELW FRGH SDJHV HDFK WLPH

VRPHRQH GLVFRYHUV D VPDOO QHZ QHHG� VD\ WR DGG RU VXEWUDFW RQH RU WZR FKDUDFWHUV LQ D ZKROH
FRGH SDJH �LW LV WRR FRVWO\ DQG WRR FRPSOLFDWHG� WKH\ VDLG��

7KH PDMRU YHQGRUV WKDW VXSSRUW RSHUDWLQJ V\VWHPV KDYH DOUHDG\ YLRODWHG WKH &� DUHD DQG KDYH
DOUHDG\ SODFHG JUDSKLF FKDUDFWHUV WKHUH� VR LW LV RQO\ QDWXUDO IRU WKHP WR VXSSRUW WKH LGHD RI
UHJLVWHULQJ ��FROXPQ QRQ�FRQWURO FKDUDFWHU VHWV�
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0LNH .VDU SURSRVHG WR FRQWDFW \RX WR GLVFXVV WKLV LGHD RI UHJLVWHULQJ ��FROXPQ QRQ�FRQWURO
FKDUDFWHU VHWV LQ WKH &� DUHD ZLWK \RX� DQG WKDW LV ZKDW , DP QRZ GRLQJ�

, VHH FOHDU EHQHILWV IURP WKLV SURSRVDO�

7KH PDMRU VRIWZDUH SOD\HUV ZLOO KDYH WKH FKDQFH WR FRQIRUP H[DFWO\ WR WKH ,QWHUQDWLRQDO
6WDQGDUGV� LQVWHDG RI YLRODWLQJ WKHP FRQWLQXRXVO\� DV LW KDV DOZD\V EHHQ WKH FDVH VR IDU� 2QH

PD\ VD\ RI FRXUVH WKDW WKH 6WDQGDUGV ZLOO QRZ FRQIRUP WR WKH DFWXDO VLWXDWLRQ LQ WKH PDUNHW�
EXW WKLV LV ZKDW VWDQGDUGL]DWLRQ LV DERXW�

, EHOLHYH WKDW ZH FDQ VDWLVI\ D ORW RI QHHGV E\ UHJLVWHULQJ ��FROXPQV QRQ�FRQWURO FKDUDFWHU
VHWV� , LQVLVW RQ XVLQJ WKH WHUP �QRQ�FRQWURO� LQVWHDG RI JUDSKLF EHFDXVH , VHH WKHVH ��FROXPQ

VHWV DV VHUYLQJ UDWKHU VSHFLDO SXUSRVHV LQVWHDG RI EHLQJ RQO\ VXSSOHPHQWV WR QRUPDO JUDSKLF
FKDUDFWHU VHWV� )RU H[DPSOH ZH FDQ XVH WKHP WR FRGH FRPELQLQJ FKDUDFWHUV� FKDUDFWHUV WKDW DUH

QHHGHG LQ PDQ\ VFULSWV� OLNH (852� FKDUDFWHUV WKDW DUH RI VSHFLDO XVH OLNH IRU H[DPSOH WKH EL�
GLUHFWLRQDO FKDUDFWHUV RI WKH +HEUHZ SDUW HWF� HWF�

, ZLOO EH JUDWHIXO LI \RX VHQG PH XUJHQWO\ \RXU WKRXJKWV RQ WKLV SURSRVDO� ,I� EHVLGHV WKH
REYLRXV GLIILFXOWLHV RI DPHQGLQJ ,62 ����� \RX DUH SRVLWLYH WR WKLV LGHD� WKHQ , KDYH DQRWKHU

VXJJHVWLRQ� , LQWHQG WR VHQG RXW LPPHGLDWHO\ WKH SURSRVDO IRU WKH UHYLVLRQ RI ,62 ����� �H�J�
WKH SURSRVDO FDQ EH LQLWLDWHG IURP P\ 1DWLRQDO 6WDQGDUGV %RG\� ZLWK \RX DV WKH SURSRVHG
SURMHFW OHDGHU� :RXOG \RX DFFHSW WKDW"

%HVW UHJDUGV�

(YDQJHORV 0HODJUDNLV
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)URP� E SDWHUVRQ �����������#FRPSXVHUYH�FRP

7R� (YDQJHORV (� 0HODJUDNLV HHP#HORW�JU
&F� 0LNH .VDU PLNHBNVDU#KS�FRP

6XEMHFW� (852 DQG ��FROXPQ FKDU VHWV
'DWH� �#!�.��� � � 0��!� # ���� ���� ��

'HDU 0U 0HODJUDNLV �WK 1RYHPEHU ����

7KDQN \RX IRU \RXU LQWHUHVWLQJ PHVVDJH DERXW WKH SUREOHPV RI ���� 3DUWV� DQG DOO WKH QHZ
FKDUDFWHUV VWLOO QHHGHG IRU WKHP�

<RX VDLG�
, EHOLHYH WKDW ZH FDQ VDWLVI\ D ORW RI QHHGV E\ UHJLVWHULQJ ��FROXPQV QRQ�FRQWURO FKDUDFWHU

VHWV�

7KH PDMRU VRIWZDUH SOD\HUV ZLOO KDYH WKH FKDQFH WR FRQIRUP H[DFWO\ WR WKH ,QWHUQDWLRQDO
6WDQGDUGV� LQVWHDG RI YLRODWLQJ WKHP FRQWLQXRXVO\� DV LW KDV DOZD\V EHHQ WKH FDVH VR IDU� 2QH
PD\ VD\ RI FRXUVH WKDW WKH 6WDQGDUGV ZLOO QRZ FRQIRUP WR WKH DFWXDO VLWXDWLRQ LQ WKH PDUNHW�

EXW WKLV LV ZKDW VWDQGDUGL]DWLRQ LV DERXW�

:HOO� , GR DJUHH ZLWK DOO WKDW�
:KDW , ZRXOG OLNH WR VHH LV D SURSRVDO WKDW GHVFULEHV WKH UHTXLUHPHQWV� WKDW ZH FRXOG GLVFXVV
PRUH ZLGHO\ E\ HPDLO� , WKLQN LW LV LPSRUWDQW WR VWDWH UHTXLUHPHQWV EHIRUH ZH MXPS LQWR

GHVFULELQJ WKH VROXWLRQ�

7KH SULPDU\ UHTXLUHPHQWV VHHP WR EH�
���������������������������������������
$� ,Q DQ ��ELW VLQJOH�E\WH FRGH� WR XWLOL]H WKH FRGH SRVLWLRQV RI FROXPQV �� DQG �� IRU D VHW RI

�� FKDUDFWHUV WKDW LQFOXGHV JUDSKLF FKDUDFWHUV� DV ZHOO DV FRQWURO FKDUDFWHUV WKDW DUH DW SUHVHQW
SHUPLWWHG E\ ,62�,(& �����

%� 7R VSHFLI\ RQH RU PRUH VHWV RI �� FKDUDFWHUV� FRPSULVLQJ FRQWURO FKDUDFWHUV $1' JUDSKLF
FKDUDFWHUV� DV 6XSSOHPHQWDU\ 6HWV IRU XVH LQ WKH &� DUHD RI DQ ��ELW FRGH WDEOH�
&� 7KH IXQFWLRQV RI WKH FRQWURO FKDUDFWHUV LQ VXFK D VHW VKDOO EH GLUHFWO\ UHODWHG WR WKH

SURFHVVLQJ RU SUHVHQWDWLRQ RI WKH JUDSKLF FKDUDFWHUV LQ WKH &&�GDWD�HOHPHQWV LQ ZKLFK WKH\
DSSHDU�

'� ,QWHUZRUNLQJ ZLWK ,78�7 9LGHRWH[ VHUYLFHV� RU RWKHU DSSOLFDWLRQV ZKLFK XVH H[LVWLQJ &�
FRQWUROV IRU DQ\ SXUSRVHV� LV QRW D UHTXLUHPHQW�

$ VXLWDEOH QDPH IRU VXFK ���FKDUDFWHU VHWV LV�
$ 6(7 2) �� *(1(5$/ &+$5$&7(56

7KH\ FRXOG EH VSHFLILHG LQ D VHSDUDWH VWDQGDUG� IRU XVH ZLWK H[LVWLQJ 3DUWV RI ,62�,(& �����

RU FRXOG EH D 5HYLVLRQ RI ,62�,(& �����

6LQFH ,62�,(& ���� FRYHUV VXFK D ZLGH UDQJH RI RSWLRQV� ZH ZRXOG QHHG WR VWDWH FOHDUO\

ZKLFK RSWLRQV ZH ZRXOG H[SHFW WR XVH� LQ FRQMXQFWLRQ ZLWK WKH QHZ �6XSSOHPHQWDU\ *HQHUDO�
���FKDUDFWHU VHWV H�J��

� /HYHO � �QR VKLIWV�� RU /HYHOV � DQG � �VLQJOH DQG ORFNLQJ VKLIWV�"
� 0XOWL�E\WH JUDSKLF FKDUDFWHU VHWV �, KRSH QRW��"
� ��ELW FRGLQJ RQO\� RU ��ELW FRGLQJ DOVR"

� ,V WKH H[LVWLQJ 'HVLJQDWLRQ IXQFWLRQ �HVFDSH VHTXHQFH� IRU &� VHWV VXIILFLHQW� RU VKRXOG LW
EH DPHQGHG"
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� ,V D QHZ $QQRXQFHU IXQFWLRQ �HVFDSH VHTXHQFH� QHHGHG"

� $Q\ RWKHU TXHVWLRQV"

,W ZRXOG DOVR EH JRRG WR KDYH DW OHDVW 21( H[DPSOH RI D XVHIXO ���FKDUDFWHU VHW �LQFOXGLQJ WKH
(852 V\PERO� IRU UHJLVWUDWLRQ DV D &� VHW� IRU GLVFXVVLRQ�

��������������������������������
7KH DERYH WH[W� EHWZHHQ WKH URZV RI ������������ JLYHV \RX D ILUVW GUDIW RI WKH 5HTXLUHPHQWV�

3HUVRQDOO\ , GR QRW ZLVK WR FRPPLW P\VHOI WR D ORW PRUH ZRUN RQ ,62 VWDQGDUGV� %XW LI D VHW RI

UHTXLUHPHQWV FDQ EH DJUHHG LQ SULQFLSOH E\ WKH PDMRU VRIWZDUH LPSOHPHQWHUV� DQG WKHQ
SUHVHQWHG WR 6&��:*�� DPHQGPHQWV�

5HJDUGV� �%UXFH 3�


